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May 28, 2021 

CMP: | 31840 Target: | 34800 (9%)  Target Period: 12 months 

Page Industries (PAGIND) 

 HOLD 

 

Strong end to challenging year… 

Page continued its upward trajectory with healthy topline growth in Q4FY21, 

driven by strong demand for athleisure wear. Revenue grew 63% YoY to  

| 927.1 crore (two year CAGR: 20.4%), with volumes increasing 54.2% to 

46.2 million pieces (partially attributable to benign base). On account of 

higher RM prices, gross margins declined 122 bps YoY to 57.6%. Employee 

and other expenses increased 23% and 37% YoY, respectively. 

Subsequently, EBITDA margins came in at 19.3% (I-direct estimate: 20.5%, 

Q3FY21: 24.4%, Q4FY20: 10.7%). Absolute EBITDA increased 80% YoY to 

| 169.8 crore. Driven by a healthy operational performance, PAT came in at 

| 115.6 crore (Q4FY20: | 31.0 crore).  

Athleisure segment outperforms in FY21 

Given the inherent strength of the brand, Page displayed a resilient 

performance in FY21, notwithstanding challenges faced in H1FY21. Despite 

revenues declining ~66% in Q1FY21, the company exited the year with 

mere 3% revenue de-growth. While volumes de-grew ~12% YoY in FY21, 

change in product mix towards athleisure wear led blended realisations to 

increase ~9% YoY. On full year product wise growth trends, the 

management indicated that athleisure, kids and e-commerce have reported 

volume growth while men’s and women’s innerwear saw a decline. Going 

forward, Page remains confident of sustainability of demand from athleisure 

wear based on the stickiness of new trials. The Jockey junior segment would 

continue be the key focus area as the segment continues to see healthy 

traction. The segment posted ~80% revenue growth in FY21 with revenue 

contribution nearly doubling to ~4% in FY21 (as per our calculations). We 

believe the kids wear segment could scale up quickly through leveraging 

Jockey’s existing strong distribution network (38 exclusive junior outlets). 

Building levers for sustainable growth 

During FY21, Page accelerated its distribution touchpoints by ~14600 

outlets to 78000+ retail network. Furthermore, it added nearly 180 exclusive 

branded outlets taking the total count to 930+ stores. The expansion of 

distribution reach has been well distributed between metros and non-tier I 

cities. The company aims to add around 8-10% outlets every year to expand 

its distribution reach. To further penetrate the untapped markets of tier III, IV 

cities, it has launched a bouquet of products catering to these markets 

(currently at pilot stage while acceptance has been encouraging). 

Valuation & Outlook 

We like the company’s new initiatives (focus on kids wear segment, 

implementation of auto replenishment system, new launches in athleisure 

wear and thrust on increasing penetration in rural areas) to propel sales and 

earnings growth. Factoring in the near term challenges, we prune our 

earnings estimates by ~15% for FY22E but broadly maintain our estimates 

for FY23E. Page continues to have a healthy balance sheet with robust 

liquidity position (| 435 crore) and strong RoCE of 52%+. We maintain HOLD 

rating on the stock with a revised target price of | 34800 (62x FY23E EPS, 

earlier TP: | 31500) and await a better entry point. 

 

 

 

 

 

 

 

 

 

Key Financial Summary 

 

 

Source: Company, ICICI Direct Research 

| crore FY20 FY21A FY22E FY23E CAGR (FY20-23E)

Net Sales 2,945.4 2,833.0 3,427.8 4,232.6 12.8%

EBITDA 532.6 526.6 671.2 924.9 20.2%

PAT 343.2 340.6 446.1 631.1 22.5%

P/E (x) 103.5 104.3 79.6 56.3

EV/Sales (x) 12.0 12.4 10.2 8.3

EV/EBITDA (x) 66.5 66.6 52.3 37.9

RoCE (%) 55.7 52.4 55.4 65.0

RoE (%) 41.9 38.5 42.8 50.0

 

Particulars 
 

 

Key Risks 

 Extension of lockdown restrictions 

leading to store closures negatively 

impacting store footfalls resulting in 

lower revenues 

 Faster than expected revenue recovery 

can lead to higher than estimated 

revenue growth 

 

Price Performance 
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Particular Amount

Market Capitalisation (| Crore)                35,513.9 

Debt (FY21) (| Crore)                         -   

Cash (FY21) (| Crore)                    434.0 

EV (| Crore)                35,079.9 

52 week H/L  32450 / 17639 

Equity Capital (| Crore)                      11.2 

Face Value (|)                      10.0 
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Exhibit 1: Variance Analysis 

Q4FY21 Q4FY21E Q4FY20 YoY (%) Q3FY21 QoQ (%) Comments

Revenue 880.8 787.6 541.3 62.7 927.1 -5.0
Strong beat on topline front with 54% YoY volume growth. 

Two year revenue CAGR: ~20%

Other income 5.6 4.6 9.9 -43.9 4.2 39.7

Employee Expense 164.8 149.7 134.4 22.7 146.2 12.8

Raw Material Expense 373.3 334.7 222.8 67.5 413.1 -9.6

SG&A Expenses 172.9 141.8 126.0 37.2 141.7 22.0

EBITDA 169.8 161.5 58.1 192.1 226.1 -24.9

EBITDA Margin (%) 19.3 20.5 10.7 854 bps 24.4 -511 bps EBITDA margins came in below our estimates owing to 

Depreciation 15.6 16.1 16.3 -4.4 15.6 -0.3

Interest 7.2 7.7 8.6 -16.3 7.4 -3.1

PBT 152.6 142.2 43.2 253.4 207.3 -26.4

Tax Outgo 37.1 35.8 12.2 204.9 53.6 -30.8

PAT 115.6 106.4 31.0 272.4 153.7 -24.8 Healthy operational performance led to robust PAT growth
 

Source: Company, ICICI Direct Research 

Exhibit 2: Change in estimates 

 

Source: Company, ICICI Direct Research 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

FY22E FY23E

(| Crore) Actual Old New % Change Old New % Change

Revenue 2,833.0 3,613.1 3,427.8 -5.1 4,203.6 4,232.6 0.7

EBITDA 526.6 775.9 671.2 -13.5 924.0 924.9 0.1

EBITDA margin (%) 18.6 21.5 19.6 -189 bps 22.0 21.9 -13 bps

PAT 340.6 520.0 446.1 -14.2 626.6 631.1 0.7

EPS (|) 305.3 466.2 399.9 -14.2 561.7 565.8 0.7

FY21A
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Financial story in charts 

Exhibit 3: Revenue trend 

 

Source: Company, ICICI Direct Research 

 

Exhibit 4: EBITDA margin trend 

 

Source: Company, ICICI Direct Research 

 

Exhibit 5: Net profit trend 

 

Source: Company, ICICI Direct Research.  

 

Exhibit 6: Valuation 

 

Source: Company, ICICI Direct Research 
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Sales Growth EPS  Growth PE EV/EBITDA RoNW RoCE 

(| cr) (%) (|) (%) (x) (x) (%) (%)

FY19 2852.2 11.8 353.2 13.5 90.0 57.5 50.8 69.1

FY20 2945.4 3.3 307.7 -12.9 103.3 66.4 41.9 55.7

FY21A 2833.0 -3.8 305.3 -0.8 104.1 66.5 38.5 52.4

FY22E 3427.8 21.0 399.9 31.0 79.5 52.2 42.8 55.4

FY23E 4232.6 23.5 565.8 41.5 56.2 37.8 50.0 65.0
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Financial summary 

Exhibit 7: Profit and loss statement                              | crore 

 

Source: Company, ICICI Direct Research 

 

Exhibit 8: Cash flow statement                                     | crore 

 

Source: Company, ICICI Direct Research 

 

Exhibit 9: Balance sheet                                                  | crore 

 

Source: Company, ICICI Direct Research 

 

Exhibit 10: Key ratios 

 

Source: Company, ICICI Direct Research 

 

 

 

 

 

(Year-end March) FY20 FY21A FY22E FY23E

Total operating Income 2,945.4   2,833.0     3,427.8     4,232.6     

Growth (%) 3.3         (3.8)          21.0         23.5         

Raw Material Expenses 1,310.8   1,263.9     1,526.1     1,855.9     

Employee Expenses 531.7      563.8       617.0       711.1       

Other Expenses 570.3      478.7       613.6       740.7       

Total Operating Expenditure 2,412.8   2,306.4     2,756.7     3,307.7     

EBITDA 532.6      526.6       671.2       924.9       

Growth (%) (13.7)       (1.1)          27.5         37.8         

Depreciation 61.4        62.9         69.3         75.4         

EBIT 471.2      463.7       601.9       849.6       

Growth (%) (19.6)       (1.6)          29.8         41.1         

Interest 33.9        29.7         33.0         40.5         

Other Income 24.6        19.5         27.4         34.7         

PBT 462.0      453.4       596.3       843.8       

Growth (%) (23.8)       (1.9)          31.5         41.5         

Total Tax 118.8      112.8       150.3       212.6       

PAT 343.2      340.6       446.1       631.1       

Growth (%) (12.9)       (0.8)          31.0         41.5         

EPS (|) 307.7      305.3       399.9       565.8       

(Year-end March) FY20 FY21A FY22E FY23E

Profit after tax 343.2      340.6      446.1      631.1           

Add: Depreciation 61.4        62.9        69.3        75.4            

(Inc)/dec in Current Assets 63.1        106.4      (134.2)     (195.2)          

Inc/(dec) in CL and Provisions 37.3        161.2      (28.5)       45.3            

Others -         -         -         -              

CF from operating activities 505.0      671.0      352.7      556.6           

(Inc)/dec in Investments -         -         -         -              

(Inc)/dec in Fixed Assets (34.9)       (20.0)       (60.0)       (60.0)           

(Inc)/dec in CWIP (21.5)       0.9         2.9         -              

Others (26.2)       -         -         -              

CF from investing activities (82.6)       (19.1)       (57.2)       (60.0)           

Issue/(Buy back) of Equity -         -         -         -              

Inc/(dec) in loan funds (45.7)       (26.8)       45.0        -              

Others (303.9)     (308.0)     (318.6)     (440.9)          

CF from financing activities (349.6)     (334.8)     (273.6)     (440.9)          

Net Cash flow 72.8        317.1      21.9        55.7            

Opening Cash 44.1        116.9      434.0      455.9           

Closing Cash 116.9      434.0      455.9      511.7           

(Year-end March) FY20 FY21A FY22E FY23E

Liabilities

Equity Capital 11.2        11.2         11.2         11.2         

Reserve and Surplus 808.7      873.7       1,029.8     1,250.7     

Total Shareholders funds 819.9      884.9       1,041.0     1,261.9     

Total Debt 26.8        0.0           45.0         45.0         

Deferred Tax Liability 0.2         0.2           0.2           0.2           

Other long term liabilities 147.6      135.3       136.6       138.0       

Total Liabilities 994.5      1,020.4     1,222.8     1,445.1     

Assets

Gross Block 417.9      443.4       503.4       563.4       

Less: Acc Depreciation 120.2      157.1       196.4       239.8       

Net Block 297.7      286.3       307.1       323.7       

Capital WIP 28.7        27.9         25.0         25.0         

Intangible Assets 3.3         2.3           2.3           2.3           

Total Fixed Assets 329.8      316.5       334.4       351.0       

Investments -         -           -           -           

Inventory 718.6      554.9       732.5       904.5       

Debtors 73.8        137.1       93.9         116.0       

Loans and Advances -         5.9           5.7           6.9           

Cash 116.9      434.0       455.9       511.7       

Total Current Assets 1,014.5   1,225.3     1,381.4     1,632.3     

Sundry Creditors 93.8        217.5       187.8       231.9       

Current Liabilities 397.3      442.2       443.2       444.2       

Provisions 27.3        20.0         20.2         20.4         

Total Current Liabilities 518.5      679.7       651.2       696.5       

Net Current Assets 496.1      545.6       730.2       935.8       

Other Non-current Assets 168.7      158.3       158.3       158.3       

Application of Funds 994.5      1,020.4     1,222.8     1,445.1     

(Year-end March) FY20 FY21A FY22E FY23E

Per share data (|)

EPS 307.7      305.3      399.9      565.8           

Cash EPS 362.7      361.7      462.0      633.4           

BV 735.1      793.3      933.3      1,131.4        

DPS 202.0      250.0      259.9      367.8           

Cash Per Share 104.8      389.1      408.8      458.7           

Operating Ratios

EBITDA Margin (%) 18.1        18.6        19.6        21.9            

PBT Margin (%) 15.7        16.0        17.4        19.9            

PAT Margin (%) 11.7        12.0        13.0        14.9            

Inventory days 89.0        71.5        78.0        78.0            

Debtor days 9.1         17.7        10.0        10.0            

Creditor days 11.6        28.0        20.0        20.0            

Return Ratios (%)

RoE 41.9        38.5        42.8        50.0            

RoCE 55.7        52.4        55.4        65.0            

Valuation Ratios (x)

P/E 103.5      104.3      79.6        56.3            

EV / EBITDA 66.5        66.6        52.3        37.9            

EV / Net Sales 12.0        12.4        10.2        8.3              

Market Cap / Sales 12.1        12.5        10.4        8.4              

Price to Book Value 43.3        40.1        34.1        28.1            

Solvency Ratios

Debt/EBITDA 0.1         0.0         0.1         0.0              

Debt / Equity 0.0         0.0         0.0         0.0              

Current Ratio 2.0         1.8         2.1         2.3              

Quick Ratio 0.6         1.0         1.0         1.0              
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RATING RATIONALE 

ICICI Direct endeavors to provide objective opinions and recommendations. ICICI Direct assigns ratings to its 

stocks according to their notional target price vs. current market price and then categorizes them as Buy, Hold, 

Reduce and Sell. The performance horizon is two years unless specified and the notional target price is defined 

as the analysts' valuation for a stock 

 

Buy: >15%  

Hold: -5% to 15%; 

Reduce: -15% to -5%; 

Sell: <-15% 

 

 

Pankaj Pandey Head – Research pankaj.pandey@icicisecurities.com 

 
 

ICICI Direct Research Desk, 

ICICI Securities Limited, 

1st Floor, Akruti Trade Centre, 

Road No 7, MIDC, 

Andheri (East) 

Mumbai – 400 093 

 

 
research@icicidirect.com 
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